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Phase I

• Studying the DNFBP sectors and their ML/TF
vulnerabilities

• Issuing rules and guidelines

Phase II
• Introducing AML/CFT requirements to DNFBPs
• Building market awareness

Phase
III

• Implementing AML/CFT supervision for DNFBPs
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Task Description

Establishment of a Separate 
Division

 The FIU-SL established a separate division named “Supervision Division

for DNFBPs” in 2017 for regulation and supervision of DNFBPs.

Conducting Market Studies
 FIU-SL conducted a thorough market study on selected DNFBP sectors

based on the risk categorization as per the National Risk Assessment

conducted in 2014.

 The study prioritized 03 DNFBP sectors - Real Estate, Gem and Jewelry

and Casinos as they were ranked at “Medium-high” while other DNFBP

sectors were ranked at “Medium-low”.

 The focus areas: Size of the sectors, Nature of businesses, Key

stakeholders, Institutions and associations, ML/TF risk factors of the

sectors, Sector specific laws and regulations.

Outcome of the Market Studies  Identified key stakeholders to launch AML/CFT requirements for DNFBPs

in an effective manner.
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Sector Identified Stakeholders

Real Estate - Condominium Management Authority

- Urban Development Authority

- Condominium Developers’ Association

- National Chamber of Commerce of Sri Lanka

Gem and Jewellery - National Gem and Jewellery Authority of Sri Lanka

- Sri Lanka Gem and Jewellery Association

- Sri Lanka Jewellers’ Association 

Casino - Ministry of Finance

- Inland Revenue Department

- 03 Casinos



Issuing relevant Rules & Guidelines:

- Issue the Suspicious Transaction Formats
- Issue the CDD Rule for DNFBPs
- Issue necessary guidelines
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Guidance Issued Description Date Issued

Guidelines on AML/CFT 
Compliance Obligations

• Guidelines on AML & CFT Compliance Obligations for Casinos and Gambling

Houses, No. 02 of 2018

• Guidelines on AML & CFT Compliance Obligations for Dealers in Real Estate

and Precious Metals, Precious and Semi-Precious Stones, No. 03 of 2018

18.04.2018

• Guidelines on AML & CFT Compliance Obligations for Accountants and Trust or

Company Service Providers, No. 02 of 2020 20.06.2020

Guidelines on Suspicious 
Transactions Reporting

• Guidelines for Designated Non-Finance Businesses on Suspicious Transactions

Reporting, No. 01 of 2019

22.08.2019

Guidelines on Identification of 
Beneficial Ownership

• Guidelines for Designated Non-Finance Businesses on Identification of

Beneficial Ownership, No. 02 of 2019

02.09.2019

Guidelines on Implementing 
United Nations Sanctions

• Guidelines on Implementing United Nations (Sanctions in relation to

Democratic People’s Republic of Korea) Regulations of 2017, No. 5 of 2018

• Guidelines on Implementing United Nations (Sanctions in relation to Iran)

Regulations No. 1 of 2018, No. 7 of 2018

18.05.2018

10.09.2018
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Outreach and Risk Based Supervision:

- Outreach to high risk DNFBPs
- Enhance risk-based supervision including

through prompt and dissuasive enforcement
actions and sanctions, as appropriate
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 Introducing
AML/CFT
Requirements
to DNFBPs

 Building Market
Awareness

Phase II:
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Sector 
Awareness

Awareness & 
Training

Newspaper 
Notices & Web 

notices

Addressing 
Individual 

Institutions

Brochures on AML/CFT
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Implementing 
AML/CFT 
Supervision for 
DNFBPs

Phase III:
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Percentage of 
the ML/TF Risk

Risk 
Categorization

Priority Level

70% and more High High Priority 

50% - 70% Medium Medium Priority 

50% and below Low Low Priority 
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Informing to report the actions taken to address the deficiencies identified during progress

review visits with a deadline.

Issuing warning letters to DNFBPs on non-appointment of compliance officers.

Issuing warning letters to DNFBPs on non-submission of Offsite ML/TF Risk Assessment

Questionnaire before the due date.

Informing deficiencies identified during the onsite examinations with a time bound action plan

Below actions were taken by the FIU - SL as per the letters issued by the Director/FIU.
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Regulators and Associations Activities done to improve AML/CFT framework

National Gem and Jewelry Authority (NGJA) Publish notices on the website, issue circulars 
related to AML/CFT, Joint AML/CFT Supervision, 
Conduct awareness, Signing of an MOU

Condominium Management Authority (CMA) Publish notices on the website, issue circulars 
related to AML/CFT, Conduct awareness, Signing 
of an MOU

Sri Lanka Gem and Jewelry Association (SLGJA) Facilitate conducting awareness sessions, send 
notices to members on the AML/CFT 
requirements

Condominium Developers Association (CDASL) Facilitate conducting awareness sessions, send 
notices to members on the AML/CFT 
requirements
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Support from Sector Regulators, Associations :
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Challenges in Developing the DNFBP Regulatory Net
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