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FIU - Sri Lanka set up with enactment of The Financial Transactions Reporting
Act No. 6 of 2006 (FTRA). Financial Institutions (Fls) was covered and proper
AML/CFT framework was available by the Mutual Evaluation in 2014.

DNFBPs have been as the other category of Institutions in FTRA.
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The National Risk Assessment (NRA) conducted in 2014 assessed the ML/TF

vulnerability of the overall DNFBP sector in Sri Lanka as

As per the results, the FIU-SL has identified;
as the sectors which need high priority in
introducing AML/CFT measures due to their higher risk exposure to ML/TF

compared to other DNFBP sectors and non-availability of proper risk

mitigating measures.
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Subsequent to the Mutual Evaluation, in 2015 one of the major deficiencies
identified was the

As a result, the Financial Action Task Force (FATF) at its plenary held in October
2017, listed Sri Lanka as a jurisdiction in
the FATF’s Compliance Document (FATF Grey List) and provided a time bound
Action Plan for implementation.
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Action Plan Items Relevant to DNFBP Supervision

Immediate Outcome 03: Supervision

Action Plan Item 1:

o Issue the CDD Rule for DNFBPs, issue any necessary guidance, and ensure

implementation of this Rule has begun, by way of supervisory actions.

Action Plan Item 2:

@ Enhance risk-based supervision and outreach to Fls and high risk DNFBPs,
including through prompt and dissuasive enforcement actions and sanctions, as

appropriate. This equally applies to supervision and outreach to ensure the

6

effective implementation of targeted financial sanctions.
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FIU-SL initiated the process of regulating the DNFBP sector on a phased-out manner
in order to stipulated in the time bound Action Plan

the NRA conducted in 2014 assessed the ML/TF vulnerability of the overall DNFBP

)

sector in Sri Lanka as ¢

The FIU-SL and other relevant stakeholders worked together to implement the

Action Plan and proper AML/CFT framework for DNFBPs.
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* Studying the DNFBP sectors and their ML/TF
vulnerabilities

* Issuing rules and guidelines

* Introducing AML/CFT requirements to DNFBPs
- Building market awareness

* Implementing AML/CFT supervision for DNFBPs
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Establishment of a Separate .

E The FIU-SL established a separate division named “Supervision Division
ivision

for DNFBPs” in 2017 for regulation and supervision of DNFBPs.

COMEE ) RS Sivelizs FIU-SL conducted a thorough market study on selected DNFBP sectors

based on the risk categorization as per the National Risk Assessment
conducted in 2014.

The study prioritized 03 DNFBP sectors - Real Estate, Gem and Jewelry
and Casinos as they were ranked at “Medium-high” while other DNFBP
sectors were ranked at “Medium-low”.

The focus areas: Size of the sectors, Nature of businesses, Key
stakeholders, Institutions and associations, ML/TF risk factors of the

sectors, Sector specific laws and regulations.

Outcome of the Market Studies Identified key stakeholders to launch AML/CFT requirements for DNFBPs

in an effective manner.

§ Financial Intelligence Unit




Real Estate - Condominium Management Authority

- Urban Development Authority
- Condominium Developers’ Association

- National Chamber of Commerce of Sri Lanka

Gem and Jewellery

- National Gem and Jewellery Authority of Sri Lanka
- Sri Lanka Gem and Jewellery Association

- Sri Lanka Jewellers’ Association

Casino - Ministry of Finance

- Inland Revenue Department

- 03 Casinos
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Obligation of Reporting
Suspicious Transactions to
the Financial Intelligence Unit

In April 2017 FIU-SL issued Suspicious Transactions

Mon-hinance
where there is

(Format) Regulations of 2017 to prescribe formats to

{2} Individual and collective porifalic management;
(k) lmeess .'_:, administering or managing funds or meney on behalf of other

report suspicious transactions to the FIU-SL.

engage in financial transac

“Schedule V” of the Regulation was introduced to

{h) Real estate agents, when they are involved in transactions for their clients in
ralation to the buying and selling of real estate;

in pr:uuu, mnt.:ls and dn.qlﬂfs in pl'éLILIJ ar:cl S8qTH- pre..l;u,

DNFBPs for reporting suspicious transactions.

1 .n-:llery Act, Mo, ‘0 uF 1993 when th»-y engage in cash transactions
with a cust
i} Lawyers, nota other independent legal professionals and accountants
as defined in the Section 33 of the FTRA;
(k) Trust or company service providers as defined in the Section 33 of the FTRA;

News paper n otices were oll blished to make aware the 9 Offchora unitsin accoedca with th definitions providd fortha samai

other written laws.

Accordingly, DNFBs are advised to use Schedule V of the said Gazette to report any
suspicicus transaction to the Financial Intelligence Unit.

DNFBPs on the requirement. o e

Mo. 30, Janadhipathi Mawatha, Colombe 01, Sri Lanka.

b T 011-2477125 £ 011-2477692/2477722 @ strgfiusrilanka.gov.lk d
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FIU-SL finalized the draft CDD Rules for DNFBPs in
November 2017.

The draft was forwarded to relevant regulators/self
regulated bodies/selected private sector institutions for

comments.

Designated Non-Finance Business (Customer Due Diligence)

Rules, No. 01 of 2018 was issued on 10 January 2018. e o [ Mty ] 3
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Guidelines on AML/CFT .

’ S Guidelines on AML & CFT Compliance Obligations for Casinos and Gambling
Compliance Obligations

Houses, No. 02 of 2018

Guidelines on AML & CFT Compliance Obligations for Dealers in Real Estate 18-04.2018

and Precious Metals, Precious and Semi-Precious Stones, No. 03 of 2018

Guidelines on AML & CFT Compliance Obligations for Accountants and Trust or

Company Service Providers, No. 02 of 2020 20.06.2020

Guidelines on Suspicious 22.08.2019

_ : Guidelines for Designated Non-Finance Businesses on Suspicious Transactions
Transactions Reporting

Reporting, No. 01 of 2019

Guidelines on Identification of 02.09.2019

e : Guidelines for Designated Non-Finance Businesses on Identification of
Beneficial Ownership

Beneficial Ownership, No. 02 of 2019

Guidelines on Implementing 18.05.2018

: _ _ Guidelines on Implementing United Nations (Sanctions in relation to
United Nations Sanctions

Democratic People’s Republic of Korea) Regulations of 2017, No. 5 of 2018
Guidelines on Implementing United Nations (Sanctions in relation to lIran)
Regulations No. 1 of 2018, No. 7 of 2018

10.09.2018
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ISSUED
- STR Formats
- CDD Rules

- Guidelines
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Publishing notices in other regulator websites (NGJA)

Request regulators to inform institutions when they grant licenses

Publish a series of newspaper notices to all real estate agents and gem
and jewelry dealers specifying the requirement of appointing a CO

¢ Financial Intelligence Unit
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Awareness and Capacity Building for DNFBPs

Sector
Awareness
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BE CAUTIOUS !

REAL ESTATE PROPERTIES MAY BE
USED FOR TERRORIST ACTIVITIES

PAY ATTENTION ! EPORT YOUR SUSPICION

Pay attention to the following important If you have any reasonable grounds to
aspects when engaging in real estate il
property related transactions. a person/group of persons/an entity may
relate to commission of any unlawful

itiy (including financing of terrorism),
your duty is to report it to the FIU
immediately.

Address:

= Collect the person's/group of persons’
or the el s d d verify the
identity using a legally valid document.
Obtain the reason for selling/buying
the real estate property.

in the source of funds used to Director, Finaneial Intelligence Unit,

purchase real estate property. Central Bank of ka,

No. 30, Janadhipathi Mawatha,

Colombe 01.

Identify whether the pur matches Tek: +34 11 2477125/508
with the known profile of the customer Fax: 48411 2477692

or hig/her economic capacity of iu@c!
purchasing the real estate property. -

Be cautious if the buyer offers a higher
value than the market price.

srilanka.gov.lk
If the relevant personfgroup of

personsfthe entity refuses to provide

the required information you are

obliged to report it to the Financial iusrile Ik/docs/Regul
df

Download Schedule ¥ to report suspicious
transactions:

Intelligence Unit (FIU). E 6(E).

The above obligations are brought to your attention under the
legal provisions of the Financial Transactions Reporting Act,
No.6 of 2006 (FTRA).

* The protection for persons reporting suspicious transactions is
provided by Section 12 of the FTRA.

& @om B Dicml o B0 Toome
Beordiens wgHu eukid @ FEing o mandgs Gy
CENTRAL BANK DF SRILANKA FINANCIAL INTELLIGENCE UNIT
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TO PROTECT YOUR BUSINESS FROM MONEY LAUNDERING
AND TERRORIST FINANCING

on-Finance Business ¥MFES) are re e o due diigence
Designated Mon-Finance Business (Cuslomer Due Diligence)
i the Finoncial Transactions
Reporling Act. No.& of 2006 (FTRA).

> Casine businesses > Lawyers, accountants and notarles
> Real eslate agents > Trusts or company service providers
»  Gem and jewellery dealers

Identity C:

And, if you have any reasonable grounds to suspect that fransaclions may be
related te the commission of Money Laundering, Terrorist Financing or any unlawful
activity, you are required to report such suspicion to the Financial Intelligence Unit
(FIU) through the “Schedule V" of the Suspicious Transactions (Format) Regulations
of 2017 which Is available at www.fiusrilanka.gov.lk.
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Director

Financial Infelligence Unit of Sri Lanka
Central Bank of S Lanko

Ne, 30, Janadhipathi mawatha, Colembe 01

- )
I 0112477125 =3 0112477692 @

"NOTICE TO REAL ESTATE DEALERS |

BE CAUTIOUS!

REAL ESTATE PROPERTIES MAY BE
USED FOR TERRORIST ACTIVITIES

STF probes Panadura If you have any reasonable ground to
house rent dhybﬂ:’.:.‘::;s' suspect that a real estate transaction
with a person/group  of
persons/an entity may relate to
commission of any unlawful
activitiy (including financing of
terrorismy, your duty is to report it
to the Financial Intelligence Unit
(FIU) immediately.

PAY ATTENTION TO THE FOLLOWING IMPORTANT ASPECTS WHEN
ENGAGING IN REAL ESTATE Y RELATED M

real property.
lect the person's/group ns" or the entity’s details and verify the identity using &
legally valid document.
n for salling/buying the real estate property.
& the real estate proparty.

f personsfthe entity refuses to p e the required
rt it to the FIU.

Tel- +04 11 2477 nload Schedule V to repart
Fase 4041 suspicious trans

E-mail: fiu@ei: hitp:

- dacs/Regulatic

We 15-56(E) pdf

anka,
ipathi Mawatha,

= The above obligations are brought to your attention under the
legal provisions of the Financial Transactions Reporting Act,
No.6 of 2006 (FTRA).

= The protection for persons reporting suspicious transactions is
provided by Section 12 of the FTRA.

& e B Seml
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THE INFORMATION BROCHURE
FOR GEM AND JEWELLERY DEALERS

THE INFORMATION BROCHURE
FOR CAHNDS

ANT-MOMNEY LAUNDERING ANTI-MONEY LAUNDERING
AMD AND
COUNTERING THE COUNTERING THE
FIMAMCMG CF TERECR SM FINANCING OF TERRORISM
Finarvcisl irtabigenos Lt of S Larés A Financial Intelligerce Unit of Sr Lanka A

THE INFORMATION BROCHURE
FOR CUSTOMERS OF
REAL ESTATE AGENTS

ANTI-MONEY LAUNDERING
AND
COUNTERING THE
FINANCING OF TERRORISM

Firsancial intelligence Unit of Sr Laika

¥ |
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Financial Intelligence Unit of Sri Lanka v e L emee TR0 ) LA

CENTRAL BANK OF SRI LANKA
CENTRAL BANK OF SRI LANKA

Home

About FIU Sri Lanka

Legislations

Reporting Institutions

Press Releases

Publications

Training Material

Download

UN Sanctions

MOUs

Gallery

International

FATF Public Statement

Related Sites

Compliance Officer Declaration

IRCULARS | FAQ | CONTA(

Home >> Designated Non-Financial Businessess and Professions

DESIGNATED NON-FINANCIAL BUSINESSESS AND PROFESSIONS

Accountants

Company Secretaries

Contact Us

Real Estate Agents

Lawyers, Noto and Other Independent Legal
Professionals

Auditors

Disclaimer Site Map

Home

About FIU Sri Lanka

Legislations

Reporting Institutions

Press Releases

Publications

Training Material

Download

UN Sanctions

MOUs

Gallery

International

FATF Public Statement

Related Sites

Compliance Officer Declaration

Home >> Designated Non-Financial Businessess and Professions >> Gem and Jewellery

DEALERS IN PRECIOUS METALS AND DEALERS IN PRECIOUS AND SEMI-PRECIOUS
STONES INCLUDING BUT NOT LIMITED TO METALS AND STONES COVERED BY THE
GEM AND JEWELLERY ACT, NO. 50 OF 1993 (GEM AND JEWELLERY DEALERS)

In terms of subsection (i) of Designated Non-Finance Business in Section 33 of Financial Transactions Reportil

06 of 2006 (FTRA), gem and jewellery dealers when they engage in any cash transaction with a customer, equal to or
above the prescribed threshold they are required to comply with Anti Money Laundering and Countering the Financing of
Terrorism (AML/CFT) measures. The Rule No. 9(2)(b) of the Designated Non-Finance Business (Customer Due Diligence)
Rules, No. 1 of 2018 (CDD Rules for DNFBPs) prescribed the threshold as equivalent to or above United States Dollars
15, in Sri Lankan Rupees or in any foreign currency.

What are the Legal Obligations for Gem and Jewellery Dealers under AML/CFT?

= Appointing a Complianee Officer (CO):
According to the Rule No. 41 of the CDD Rules for DNFBPs, gem and jewellery dealers are required to appoint a senior
management level officer as the CO to deal with AML/CFT related matters in your entity. The appointment of CO is
required to be informed to the Director, FIU using 'CO Declaration Form'.

The duly filled CO Declaration Form should be submitted to the FIU;

Address  The Director, Financial Intelligence Unit
Central Bank of Sri Lanka
\ 0, Janadhipathi Mawatha
Colombo 01

@cbsl.lk and copy to theja@chsl.lk

» Assessing the Money Laundering and Terrorist Financing (ML/TF) Risk of the Gem and Jewellery Dealers:

As per the Rule No. 6(a) of the CDD Rules for DNFBPs gem and jewellery dealers have to conduct an assessment on
ML/TF risk of the entity based on the professional judgment, knowledge and expertise of the business management.
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FIU-SL drafted the “DNFBP Supervision Manual”

with the assistance of IMF Technical Assistance
Mission.

The DNFBP Supervision Manual was finalized in

August 2018.




FIU-SL conducted initial visits to selected DNFBPs during
March and April 2018.

These visits were more focused on making awareness on

AML/CFT compliance obligations.

During June to December 2018 progress review visits were
conducted to assess the progress of implementing AML/CFT

measures by the DNFBPs.

23
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In 2018 FIU-SL developed an Offsite ML/TF Risk
Assessment Questionnaires for Casinos, Real Estate and

Gem and Jewelry sectors with the assistance of IMF

Technical Assistance Mission.

Later in 2020 this was developed for the other sectors such
as accountants, lawyers, trust and company service

providers as well.

26




In 2018, FIU-SL forwarded the Offsite ML/TF Risk Assessment Questionnaire to all

Casinos, Real Estate and Gem and Jewelry institutions registered with FIU - SL.

During December 2018, FIU-SL analyzed the completed questionnaires using the Risk

Assessment Tool (RAT).
& Developed based on the tool introduced by the IMF.

From 2020 onwards the Offsite ML/TF Risk Assessment was extended for the other

sectors such as accountants, lawyers, trust and company service providers as well.

27
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FIU-SL ranks the DNFBPs based on the
risk rating derived for each Institution
based on the following categorization.

High High Priority

Medium Medium Priority

Low Low Priority

Summary of the Offsite Risk Assessment of Gem and Jewellery Sector

Risk
Percentage of the ML/TF Risk (‘ategorization Priority Level

70% or above High Priority

Medlum Priority

Lc'. Priority

28
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AML/CFT Risk Based Onsite Examination Plan 2019
Supervision Division (2)
Amended as at 20.08.2019

Based on the risk ratings, FIU-SL

l:l Follow up examinations

develops the Annual Risk-based S I iiii:j:: a-
Onsite Examination Plan. e

It Includes Institutions from real

estate, gem and jewelry and casino
sectors.

Quarter 01

29
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FIU-SL develops the Initial Onsite Examination Plan for individual Institutions based on following

documents/information.

Offsite ML/TF Risk Assessment Questionnaire submitted by them, FIU-SL records on participation in the

CO training sessions, publicly available information.

FIU-SL allocates specific areas for examiners.

FIU-SL informs the COs regarding the onsite examination through a letter addressed to CEO/MD/Owner of
the Institution signed by the Director, FIU-SL.

After the onsite examination, examiners submit a report to Director, FIU-SL to inform the examination
findings and submits a letter to the Institution indicating to rectify the deficiencies identified at the

examination within an assigned time period.

30
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Below actions were taken by the FIU - SL as per the letters issued by the Director/FIU.

Issuing warning letters to DNFBPs on non-appointment of compliance officers.

Informing deficiencies identified during the onsite examinations with a time bound action plan

=g Financial Intelligence Unit
P 8es 2ED Towva
BHluiwed 2 _smeupimsev Lifle




The FIU-SL examiners of DNFBPs gained training from the IMF Technical
Assistance Mission during 2018-2019

Further examination guidance is provided by the DNFBP Supervision Manual.

The FIU-SL also participated in an

32
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Regulators and Associations

National Gem and Jewelry Authority (NGJA)

Condominium Management Authority (CMA)

Sri Lanka Gem and Jewelry Association (SLGJA)

Condominium Developers Association (CDASL)

Activities done to improve AML/CFT framework

Publish notices on the website, issue circulars
related to AML/CFT, Joint AML/CFT Supervision,
Conduct awareness, Signing of an MOU

Publish notices on the website, issue circulars
related to AML/CFT, Conduct awareness, Signing
of an MOU

Facilitate conducting awareness sessions, send
notices to members on the AML/CFT
requirements

Facilitate conducting awareness sessions, send
notices to members on the AML/CFT
requirements

Financial Intelligence Unit



With the continuous efforts extended by Sri Lanka in successfully
accomplishing the ICRG Action Plan items, FATF has delisted Sri Lanka from
“the Grey List” and the decision was taken at the FATF Plenary held during
13-18 October 2019 in Paris.

FIU-SL continued its activities in strengthening the AML/CFT regime for
DNFBPs in Sri Lanka by various avenues after de-listing from the Grey List

to date.
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Non - existence of proper regulators as in the case of financial sector

DNFBP sector/institutions being more informal

The number of DNFBPs is large in any country

DNFBPs are more focused on the business rather than the AML/CFT matters
Lack of knowledge on AML/CFT matters of DNFBP regulators/SRBs, institutions
Lack of expertise on AML/CFT Supervision of the FIU - SL

Lack of resources to be devoted in the FIU - SL and DNFBP regulators/SRBs
Difficulty in obtaining information with respect to DNFBPs

Internal controls of the DNFBPs do not focus on the AML/CFT matters

35
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Had with the registered DNFBPs with FIU - SL through the telephone on

implementing control measures.

An Offsite ML/TF Risk Assessment Questionnaire was sent to all DNFBPs in order to
understand the impact on their business operations due to COVID-19 pandemic lockdown situation

existed during March to May 2020 period.

Offsite ML/TF Risk Assessment Questionnaire was sent to all DNFBP sectors at the end of the
2020.

FIU-SL conducted 02 awareness programmes for the Compliance Officers registered with the FIU-SL

under the respectively during 2021.

In addition, 01 Web Notice 01 Newspaper notice on AML/CFT compliance obligations was published.
36
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FIU-SL conducted a knowledge sharing session for FIU staff on the

with the collaboration of the Registrar of

Companies.

The FIU-SL officers participated in a comprehensive training session on
conducted by the ADB during 2020.

In addition, the officers of the FIU-SL participated in several online programmes conducted by
the SEACEN Centre and International Banking and Finance Institute (IBFIl) during year 2020 to

enhance knowledge on supervision of DNFBPs amidst COVID-19 pandemic and resultant

technological advancements.
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Sending a to all DNFBPs to assess their understanding on the following areas;
- Politically Exposed Persons (PEPs)

- Suspicious Transaction Reports (STRs)

- United Nations Security Council Resolutions (UNSCRs)

Awareness and outreach to DNFBPs through:

for example by

way of sending important communications to COs via WhatsApp group messages.

- Continue workshops & training programmes with the support of CBSL regional offices, CBS, sector

regulators and associations.

Conducting the offsite ML/TF risk assessment for 05 DNFBP sectors during 2021 by sending Risk

38

Assessment Questionnaires to build up 2022 risk-based supervision plan. 239 : _
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Issuing the

Work collaboratively with the NGJA, CMA, Institute of Chartered Accountants of Sri Lanka
(ICASL) and Registrar of Companies (ROC) to strengthen the AML/CFT regime for DNFBPs.

Co-ordinating the actions in relation to

Continuing the activities intended to increase the number of reporting Institutions in DNFBP

sectors.
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