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Circular — 3/2024

October 2, 2024

To: Board of Directors/Chief Executive Officers of Restricted Dealers
Dear Sir/Madam

Ensuring Institutional Compliance of the Restricted Dealers with the provisions of the Financial
Transactions Reporting Act, No. 06 of 2006.

1. The Financial Intelligence Unit has observed that certain Restricted Dealers (RDs) appointed under
Foreign Exchange Act, No. 12 of 2017, have failed to comply with the regulatory requirements
outlined in the Financial Transactions Reporting Act, No. 06 of 2006 (FTRA) and the Financial
Institutions (Customer Due Diligence) Rules, No. 1 of 2016 (CDD Rules) issued under the FTRA.

o

Areas of non-compliances have heen ohserved especially in the areas of conducting Customer Due
Diligence (CDD) (e.g. lailure lo oblain a copy ol customer identilication document, conducting
enhanced CDD on Politically Exposed Persons), implementation of Targeted Financial Sanctions,
Suspicious Transaction Reporting, development of Anti-Moncy Laundcring/Countering the Iinancing
of Terrorism (AML/CFT) policies and procedures, conducting training to employees, implementation
of Moncy Laundcring/Terrorist Financing (MT./TT) risk management, internal control measures and
on record keeping.

3. Inthis context, all RI)s are required to take immediate measures to ensure compliance with the FI'RA
and the Rules and Regulations issued thereunder. The Financial Intelligence Unit and the Department
of Foreign Exchange (DFE) will closely monilor the implementation of these AML/CFT regulatory
requirements.

4.  Accordingly, the RDs are hereby warned that failure to comply with the FTRA, Rules and Regulations
issued there under would be liable to penalties under Section 19 of the FTRA.

Yours faithfully,

IO

Director
Financial Intclligence Unit

cc: Compliance Officers of RDs
Director, Department of Foreign Exchange
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